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Independent Auditor’s Report 

To the Shareholders of Blue Thunder Mining Inc.  

Opinion  

We have audited the consolidated financial statements of Blue Thunder Mining Inc. and its 

subsidiary (the “Company”), which comprise the consolidated statements of financial position as 

at December 31, 2021 and 2020, and the consolidated statements of loss and comprehensive 

loss, consolidated statements of cash flows and consolidated statements of changes in 

shareholders’ equity for the years then ended, and notes to the consolidated financial statements, 

including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 

respects, the consolidated financial position of the Company as at December 31, 2021 and 2020 

and its consolidated financial performance and its consolidated cash flows for the years then 

ended in accordance with International Financial Reporting Standards (“IFRS”). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the 

audit of the consolidated financial statements section of our report. We are independent of the 

Company in accordance with the ethical requirements that are relevant to our audit of the 

consolidated financial statements in Canada. We have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion. 

Material uncertainty related to going concern 

We draw attention to Note 2 in the consolidated financial statements, which indicates that the 

Company has a net loss during the year ended December 31, 2021 and, as of that date, had an 

accumulated deficit and various current obligations. As stated in Note 2, these events or 

conditions, along with other matters as set forth in Note 2, indicate that material uncertainties 

exist that cast significant doubt on the Company’s ability to continue as a going concern. Our 

opinion is not modified in respect of this matter. 

Other information  

Management is responsible for the other information. The other information comprises 

Management’s Discussion and Analysis. 

Our opinion on the consolidated financial statements does not cover the other information and we 

do not express any form of assurance conclusion thereon.  

In connection with our audit of the consolidated financial statements, our responsibility is to read 

the other information and, in doing so, consider whether the other information is materially 
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inconsistent with the consolidated financial statements or our knowledge obtained in the audit or 

otherwise appears to be materially misstated.  

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, 

based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of management and those charged with governance for the consolidated 

financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with IFRS, and for such internal control as management determines is 

necessary to enable the preparation of consolidated financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally 

accepted auditing standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in 

aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 

exercise professional judgement and maintain professional skepticism throughout the audit. We 

also: 

• Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risks of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 
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• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in the 

consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.  

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

 

The engagement partner of the audit resulting in this independent auditor’s report is Glen 

McFarland. 

 

McGovern Hurley LLP 

 
Chartered Professional Accountants 
Licensed Public Accountants 
 
Toronto, Ontario 
April 25, 2022 



BLUE THUNDER MINING INC. 
 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION  
(Expressed in Canadian Dollars) 
 
    

  December 31, December 31, 
As at   2021 2020 

 Note $ $ 

ASSETS    

Current assets    
Cash  1,633,285 3,088,695  

Sundry receivables and prepaid expenses 5 683,161 253,817  

Total current assets  2,316,446 3,342,512  

    
Non-current assets    
Exploration and evaluation assets  13 975,477 947,977  

TOTAL ASSETS  3,291,923 4,290,489  
    
LIABILITIES AND EQUITY    
Current liabilities    
Amounts payable and accrued liabilities 6,16 618,818 360,127  

Flow-through share premium liability  8 199,952         652,677  

Total liabilities  818,770 
       

1,012,804  
    
EQUITY    
Share capital 9 7,151,991 6,118,689  

Warrants 10 851,149 582,937  

Contributed surplus 11 1,128,264     1,056,311  

Accumulated deficit  (6,658,251)   (4,480,252) 

Total equity  2,473,153 
    

 3,277,685 

TOTAL LIABILITIES AND EQUITY  3,291,923     4,290,489  

    
Nature of operations and going concern 1,2   
Commitments and contingencies 8,13,19   
Subsequent events 21   

 

APPROVED BY THE BOARD: 
 

Signed, “Chad Williams”, Director 

 
Signed, “Jean-Patrick Lariviere”, Director 

 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 



 
 
BLUE THUNDER MINING INC. 
  
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS  
(Expressed in Canadian Dollars) 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 

   

For the years ended    December 31, 

     2021 2020 

   Note $ $ 

Operating Expenses      

 Exploration and evaluation expenditures    14,16 2,035,290 1,837,299 

 General and administrative expenses   15,16 890,223 1,039,069 

Total expenses    2,925,513 2,876,368 

       

Other expenses (income)      

 Transaction cost of qualifying transaction   17 — 596,448 

 Flow-through share premium   8 (625,225) (460,788) 

 Interest (income) expense    (3,954) (2,475) 

Loss and comprehensive loss for the year   2,296,334 3,009,553 

       

Basic and diluted loss per share   12 $0.02 $0.05 

       

Weighted average number of common shares – basic 
and diluted   102,944,074 65,528,078 



 
 
BLUE THUNDER MINING INC. 
  
CONSOLIDATED STATEMENTS OF CASH FLOWS  
(Expressed in Canadian Dollars) 

 

 
        
Supplemental cash flow information: 

Value of common shares issued for acquisition of exploration and evaluation 
assets (note 9,13)      $10,000         $422,712 

Shares issued as a finders’ fee $55,324 $— 
Broker warrants issued in connection with private placements (note 9) $16,464 $90,668 

 
           
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 

 

For the years ended  December 31, 

   2021 2020 

 Note $ $ 

Cash flows from the following activities:    
Operating activities:    
Net (loss) for the year  (2,296,334) (3,009,553) 

Adjustments for:    

 Transaction costs of qualifying transaction  17 — 596,448 

 Acquisition of strategic data   — 470,000 

 Share-based compensation 11 72,017 243,810 

 Flow-through share premium  8 (625,225) (460,788) 

 Sundry receivables and prepaid expenses  (429,344) (195,768) 

 Amounts payable and accrued liabilities  258,691 (60,317) 

Net cash used in operating activities  (3,020,195) (2,416,168) 

    

Investing activities:    

Acquisition of exploration and evaluation assets  (17,500) (10,265) 

    
Net cash used in investing activities  (17,500) (10,265) 

    

Financing activities:    

Proceeds from private placements 9 1,607,500 4,968,104 

Share issue costs 9 (25,315) (406,027) 

Exercise of stock options  11 100 31,875 

Cash acquired from qualifying transaction 17 — 525,000 

Net cash provided by financing activities         1,582,285 5,118,952 

    

Net change in cash          (1,455,410) 2,692,519 

    

Cash, beginning of year  3,088,695 396,176 

Cash, end of year   1,633,285 3,088,695 



 
 
BLUE THUNDER MINING INC. 
 
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY  
(Expressed in Canadian Dollars) 
 

   

  CAPITAL RESERVES EQUITY 

  Note 
 

# Shares Share capital 
 

Warrants 
Contributed 

surplus 
Accumulated 

deficit 
 

Total 

Balance, December 31, 2019  38,846,840 $1,109,699  $145,075   $806,628  $(1,551,016) $510,386  

Private placements 9 44,371,902 4,951,947 — — — 4,951,947 

Less share issue costs 9 — (552,652) 146,623 —          — (406,029) 

Warrants issued 9 — (360,584) 360,584 —           —  — 

Shares issued for qualifying transaction 9,17 9,604,068 1,062,444  10,972  48,032  —   1,121,448 

Expiration of warrants 10 — — (80,317)    —          80,317 — 

Flow-through share premium 8 — (1,075,070) — — — (1,075,070) 

Shares issued as consideration 9,13 1,150,307     150,000    — —  —        150,000  

Shares issued for property acquisition 9 4,614,436 438,871 — — — 438,871 

Shares issued for data purchase agreement 9 3,200,000 320,000 — —  — 320,000 

Share-based compensation 11 — — — 243,810 — 243,810 

Exercise of stock options 9,11 818,851 74,034  — (42,159)  — 31,875 

Net loss and comprehensive loss  — — — —       (3,009,553) (3,009,553) 

Balance, December 31, 2020  102,606,404 $6,118,689  $582,937  $1,056,311  $(4,480,252) $3,277,685  

Private placements 9 35,875,000 1,607,500  — — — 1,607,500 

Less share issue costs 9 —     (97,103) 16,464 — —    (80,639) 

Shares issued as consideration 9 1,863,750 55,324   — —  — 55,324 

Warrants issued 9 — (370,083) 370,083 — — — 

Expiration of warrants 10 — — (118,335)    —  118,335 — 

Shares issued for property acquisition 9 200,000 10,000 — —  — 10,000 

Flow-through share premium 8 — (172,500)       —  — — (172,500) 

Exercise of stock options 9,11 1,000 164 — (64) — 100 

Share-based compensation 11 — — — 72,017  — 72,017 

Net loss and comprehensive loss  — — — — (2,296,334) (2,296,334) 

Balance, December 31, 2021  140,546,154 $7,151,991  $851,149 $1,128,264 $(6,658,251) $2,473,153  
 

  
The accompanying notes are an integral part of these consolidated financial statements. 

 



Blue Thunder Mining Inc. 
Notes to the Consolidated Financial Statements for the years ended  
December 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
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1. Nature of Operations 
 

Blue Thunder Mining Inc. (the "Company", “Blue Thunder”, or "BTMI") was incorporated pursuant to the Business 
Corporations Act (Ontario) on April 28, 2017. Its corporate office is located at 401 Bay Street, Suite 2704, P.O. Box 
4, Toronto, Ontario, Canada, M5H 2Y4 and its shares are traded on the TSX Venture Exchange (“TSXV”) under the 
symbol “BLUE” and on the OTCQB Venture Market (“OTCQB”) under the symbol “BLTMF”.   
 
BTMI is an exploration company engaged in the identification, evaluation, acquisition and exploration of gold 
properties in Québec.  The Company holds a 100% interest in five non-contiguous mineral exploration properties 
near Chibougamau, Québec.   
 
On November 28, 2019, Blue Thunder Mining Corporation (“BTMC”) entered into an amalgamation 
agreement (“Amalgamation Agreement”) with Platform Eight, a TSXV-listed capital pool company, to 
complete a reverse takeover transaction (the "BTM Transaction"). On February 12, 2020, pursuant to the 
Amalgamation Agreement, Platform Eight completed a three-cornered amalgamation with BTMC, with the 
resulting corporation being continued under the name "Blue Thunder Mining Inc.". See note 17 – Qualifying 
Transaction.  

Pursuant to the Amalgamation Agreement, each common share of Platform Eight was exchanged for one 
common share of BTMI, and each common share of BTMC was exchanged for 26.8476 common shares of 
BTMI. Following completion of the BTM Transaction each outstanding stock option and warrant to purchase 
Platform Eight and BTMC common shares were exercisable to purchase BTMI common shares at the same 
exchange ratios.  All shares, options and warrants and per share, option and warrant data have been 
retroactively adjusted to reflect the exchange ratio as if occurred at the earliest period presented. These 
consolidated financial statements are presented for accounting purposes as a continuation of BTMC, 
reflecting the acquisition of Platform Eight on a reverse acquisition basis. 

2. Going Concern 

These consolidated financial statements (“Financial Statements”) were prepared on a going concern basis of 
presentation, which contemplates the realization of assets and settlement of liabilities as they become due in the 
normal course of operations for the next fiscal year. For the year ended December 31, 2021, the Company incurred 
a net loss of $2,296,334 (December 31, 2020 - $3,009,553) and had an accumulated deficit of $6,658,251 
(December 31, 2020 - $4,480,252).  

These Financial Statements do not give effect to any adjustments which would be necessary should the Company 
be unable to continue as a going concern and thus be required to realize its assets and discharge its liabilities in 
other than the normal course of business and at amounts different from those reflected in these Financial 
Statements. 

Although the Company has taken steps to verify title to exploration and evaluation properties in which it has an 
interest, in accordance with industry standards for the current stage of exploration of such properties, these 
procedures do not guarantee the Company’s title. Property title may be subject to government licensing 
requirements or regulations, social licensing requirements, unregistered prior agreements, unregistered claims, 
aboriginal claims, and non-compliance with regulatory and environmental requirements. The Company’s assets 
may also be subject to increases in taxes and royalties, renegotiation of contracts, expropriation of properties, 
and political uncertainty. 

The Company has not yet determined whether its exploration and evaluation assets contain economically 



Blue Thunder Mining Inc. 
Notes to the Consolidated Financial Statements for the years ended  
December 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
` 
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recoverable reserves. The recovery of amounts comprising the exploration and evaluation assets is dependent 
upon the establishment and confirmation of recoverable reserves, the ability of the Company to obtain necessary 
financing to successfully complete the exploration and development of any such reserves, the potential future 
profitability of any such reserves or alternatively, the disposition, on an advantageous basis, of the Company’s 
interests in the exploration and evaluation assets.  

Working capital at December 31, 2021 was $1,497,676 (December 31, 2020 – $2,329,708). The Company has no 
current source of operating cash flow, and $1,255,187 in flow-through obligations to be completed by December 
31, 2022. There can be no assurances that sufficient funding, including adequate financing, will be available to 
explore and develop the Company’s properties and meet the ongoing general and administrative expenses 
incurred to maintain operations. The Company’s status as a going concern is contingent upon raising the necessary 
funds through the issuance of equity or debt. These matters represent the existence of material uncertainties that 
cast significant doubt on the ability of the Company to continue as a going concern. Management believes its 
working capital will be sufficient to support activities for the next twelve months. Raising additional funds will be 
dependent on exploration results.   

COVID-19 
In March 2020, the World Health Organization declared a global pandemic related to COVID-19. Its impact on 
global economies has been far-reaching and business around the world are being forced to cease or limit 
operations for long or indefinite periods of time. Measures taken to contain the spread of the virus, including 
travel bans, quarantines, social distancing, and closures of non-essential services have triggered significant 
disruptions to businesses worldwide, resulting in an economic slowdown. Global stock markets have also 
experienced high volatility and significant movement. Governments and central banks have responded with 
monetary and fiscal interventions to stabilize economic conditions. There is significant ongoing uncertainty 
surrounding COVID-19 and the extent and duration of the impacts that it may have on the Company’s financial 
position and results, exploration activities, workers, partners, consultants, suppliers and on global financial 
markets. Considerable protocols have been implemented by the Company in order to continue operating in a safe 
manner. During 2021, the Company was able to continue with its operations. 

3. Significant Accounting Policies 
 

Statement of Compliance 
 
The Company applies International Financial Reporting Standards ("IFRS") as issued by the International 
Accounting Standards Board (“IASB”) and interpretations issued by the International Financial Reporting 
Interpretations Committee (“IFRIC”). These financial statements have been prepared in accordance with 
International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards Board 
("IASB") and the interpretations issued by the IFRS Interpretations Committee.  
 

These Financial Statements are presented in Canadian dollars, the Company's functional currency. All amounts 
have been rounded to the nearest dollar, unless otherwise noted. 
 

These Financial Statements were authorized for issue by the Board of Directors on April 25, 2022. 
 

Basis of Presentation 
 

These Financial Statements have been prepared on the historical cost basis except for certain non-current assets 
and financial instruments, which are measured at fair value, as explained in the accounting policies set out in 
below. In addition, these Financial Statements have been prepared using the accrual basis of accounting, except 
for cash flow information.  



Blue Thunder Mining Inc. 
Notes to the Consolidated Financial Statements for the years ended  
December 31, 2021 and 2020 
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Basis of consolidation 
 

These Financial Statements incorporate the accounts of BTMI and BTMC from February 12, 2020. 
 

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as 
the ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are 
fully consolidated from the date control is transferred to the Company and are-deconsolidated from the date 
control ceases. These Financial Statements include all the assets, liabilities, revenues, expenses and cash flows of 
the Company and its subsidiaries after eliminating inter-entity balances and transactions. 
 

Financial Instruments 
 

Financial assets are classified and measured either at amortized cost, fair value through other comprehensive 
income (“FVOCI”) or fair value through profit or loss (“FVTPL”) based on the business model in which they are 
held and the characteristics of their contractual cash flows. 
 

All financial assets not classified at amortized cost or FVOCI are measured at FVTPL. On initial recognition, the 
Company can irrevocably designate a financial asset at FVTPL if doing so eliminates or significantly reduces an 
accounting mismatch. 
  
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated 
at FVTPL:  

• It is held within a business model whose objective is to hold the financial asset to collect the contractual cash 
flows associated with the financial asset instead of selling the financial asset for a profit or loss; and 

• Its contractual terms give rise to cash flows that are solely payments of principal and interest.  
 

All financial instruments are initially recognized at fair value on the statement of financial position. Subsequent 
measurement of financial instruments is based on their classification. Financial assets and liabilities classified at 
FVTPL are measured at fair value with changes in those fair values recognized in the statement of loss and 
comprehensive loss for the period. Financial assets classified at amortized cost and financial liabilities are 
measured at amortized cost using the effective interest method.  

 

The following table summarizes the classification and measurement for each financial instrument:  
 

Classification IFRS 9 

Cash Amortized cost 
Other current assets Amortized cost 
Amounts payable and accrued liabilities Amortized cost 

 

Financial instruments recorded at fair value on the statements of financial position are classified using a fair value 
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy 
has the following levels:  
 

• Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities;  

• Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are observable 
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and  

• Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market 
data (unobservable inputs).  
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Exploration and Evaluation Assets 
 

Upon acquiring the legal right to explore a mineral property (exploration and evaluation assets), all direct costs 
related to the acquisition of a mineral property are capitalized. 

 
Exploration and Evaluation Expenditures 

 
The Company expenses exploration and evaluation expenditures as incurred. Exploration and evaluation 
expenditures include property option payments that are made at the discretion of the Company, and evaluation 
activities. 
 
Once a project has been established as commercially viable and technically feasible, related development 
expenditures are capitalized. This includes costs incurred in preparing the site for mining operations. 
Capitalization ceases when the mine is capable of commercial production, with the exception of development 
costs that give rise to a future benefit.  
 
Impairment of Exploration and Evaluation Properties 

 
While assessing whether any indications of impairment exist for exploration and evaluation properties, 
consideration is given to both external and internal sources of information. Information the Company considers 
includes changes in the market, economic and legal environment in which the Company operates that are not 
within its control that could affect the recoverable amount of exploration and evaluation properties. Internal 
sources of information include the manner in which exploration and evaluation assets are being used or are 
expected to be used and indications of expected economic performance of the assets.  
 
Estimates include but are not limited to estimates of the discounted future pre-tax cash flows expected to be 
derived from the Company’s properties, costs to sell the properties and the appropriate discount rate. Reductions 
in metal price forecasts, increases in estimated future costs of production, increases in estimated future capital 
costs, reductions in the amount of recoverable mineral reserves and mineral resources and/or adverse current 
economics can result in a write-down of the carrying amounts of the Company’s exploration and evaluation 
properties. 
 

Provisions 
 

A provision is recognized when the Company has a present legal or constructive obligation as a result of a past 
event, it is probable that an outflow of economic benefits will be required to settle the obligation, and the amount 
of the obligation can be reliably estimated. If the effect is material, provisions are determined by discounting the 
expected future cash flows to present value.  
 
Flow-through Shares 

 
The Company may from time to time, issue flow-through common shares to finance a portion of its exploration 
program. Pursuant to the terms of the flow-through share agreements, these shares transfer the tax deductibility 
of qualifying resource expenditures to investors. On issuance, the Company bifurcates the flow-through share into 
i) a flow-through share premium, equal to the estimated premium, if any, investors pay for the flow-through 
feature, which is recognized as a liability, and ii) share capital. Upon expenditures being incurred, the Company 
derecognizes the liability and recognizes a premium on flow-through shares in the statement of loss.  



Blue Thunder Mining Inc. 
Notes to the Consolidated Financial Statements for the years ended  
December 31, 2021 and 2020 
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Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian resources 
property exploration expenditures. The Company may also be subject to a Part XII.6 tax on flow-through proceeds 
renounced under the look-back rule, in accordance with Government of Canada flow-through regulations. When 
applicable, this tax is accrued as a financial expense until paid. The Company indemnifies subscribers of flow-
through shares for certain tax related amounts that may become payable if the Company fails to meet its flow-
through expenditure requirements. 
 

Loss per Share  
 

The Company presents basic and diluted loss per share data for its common shares, calculated by dividing the loss 
attributable to common shareholders of the Company by the weighted average number of common shares 
outstanding during the period. The treasury stock method is used to arrive at the diluted loss per share, which is 
determined by adjusting the loss attributable to common shareholders and the weighted average number of 
common shares outstanding for the effects of all warrants and options outstanding that may add to the total 
number of common shares. All outstanding options and warrants are considered anti-dilutive and are therefore 
excluded from the diluted loss per share for the periods presented.  

 

Income Taxes  
 

Income tax expense consists of current and deferred tax expense. Current and deferred tax are recognized in 
profit or loss except to the extent that they relate to items recognized directly in equity or other comprehensive 
income.  
 

Current tax is recognized and measured at the amount expected to be recovered from or payable to the taxation 
authorities based on the income tax rates enacted or substantively enacted at the end of the reporting period and 
includes any adjustment to taxes payable in respect of previous periods.  
 

Deferred tax is recognized on any temporary differences between the carrying amounts of assets and liabilities in 
the financial statements and the corresponding tax bases used in the computation of taxable earnings. Deferred 
tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is 
realized and the liability is settled. The effect of a change in the enacted or substantively enacted tax rates is 
recognized in net loss and comprehensive loss or in equity depending on the item to which the adjustment relates.  
 

Deferred tax assets are recognized to the extent future recovery is probable. At each reporting period end, 
deferred tax assets are reduced to the extent that it is no longer probable that sufficient taxable earnings will be 
available to allow all or part of the asset to be recovered.  
 

Restoration, Rehabilitation and Environmental Obligations  
 

A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may arise when 
environmental disturbance is caused by the exploration, development or ongoing production of a mineral 
property interest. Such costs are discounted to their net present value and are provided for and capitalized at the 
start of each project to the carrying amount of the asset as soon as the obligation to incur such costs arises. 
Discount rates using a pre-tax rate that reflects the time value of money are used to calculate the net present 
value. These costs are charged against profit or loss over the economic life of the related asset, through 
amortization using either a unit-of-production or the straight-line method as appropriate. The related liability is 
adjusted for each period for the unwinding of the discount rate and for changes to the current market-based 
discount rate, amount or timing of the underlying cash flows needed to settle the obligation.  
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Share-based Payment Transactions  
 

The fair value of stock options granted to employees, directors and officers of the Company is recognized as an 
expense over the vesting period using the graded vesting method with a corresponding increase in equity. An 
individual is classified as an employee when the individual is an employee for legal or tax purposes (direct 
employee) or provides services similar to those performed by a direct employee, including directors of the 
Company.  
 
The fair value is measured at the grant date and recognized over the period during which the options vest. The 
fair value of the options granted is measured using the Black-Scholes option pricing model, taking into account 
the terms and conditions upon which the options were granted. At each financial position reporting date, the 
amount recognized as an expense is adjusted to reflect the actual number of stock options that are expected to 
vest. Stock-based compensation incorporates an expected forfeiture rate of nil.  
 
In situations where equity instruments are issued to non‐employees and some or all of the goods or services 
received by the entity as consideration cannot be specifically identified, they are measured at fair value of the 
share‐based payment. Otherwise, share‐based payments are measured at the fair value of goods or services 
received.  
 
Share Capital, Warrants and Contributed Surplus  

 
Share capital represents the amount received on the issue of shares, less issuance costs. Warrants includes the 
fair value of warrants until such equity instruments are exercised or expired. Contributed surplus includes charges 
related to stock options until such equity instruments are exercised or expired and contributions made by the 
shareholders. The Company transfers to deficit the value of expired, forfeited or canceled warrants or options.  

 
Impairment  
 
At the end of each reporting period, the carrying amounts of the Company’s assets are reviewed to determine 
whether there is any indication that those assets are impaired. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment, if any. The recoverable 
amount is the higher of fair value less costs to sell and value in use. Fair value is determined as the amount that 
would be obtained from the sale of the asset in an arm’s length transaction between knowledgeable and willing 
parties. In assessing value in use, the estimated future cash flows are discounted to their present value using a 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable amount and the impairment loss is recognized in profit or loss for the 
period. For an asset that does not generate largely independent cash inflows, the recoverable amount is 
determined for the cash generating unit to which the asset belongs. Following the recognition of an impairment 
loss, the depreciation charge applicable to the asset is adjusted prospectively in order to systematically allocate 
the revised carrying amount, net of any residual value, over the remaining useful life.  
 
Where an impairment subsequently reverses, the carrying amount of the asset (or cash generating unit) is 
increased to the revised estimate and its recoverable amount, but to an amount that does not exceed the carrying 
amount that would have been determined had no impairment loss been recognized for the asset (or cash 
generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss. 
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Significant Accounting Judgments and Estimates  
 
The preparation of these Financial Statements requires management (“Management”) to make certain estimates, 
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the Financial 
Statements and reported amounts of expenses during the reporting period. Actual outcomes could differ from 
these estimates. These Financial Statements include estimates that, by their nature, are uncertain. The impacts 
of such estimates are pervasive throughout the financial statements and may require accounting adjustments 
based on future occurrences. Revisions to accounting estimates are recognized in the period in which the estimate 
is revised and future periods if the revision affects both current and future periods. These estimates are based on 
historical experience, current and future economic conditions and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.  
 
Critical accounting estimates  
 
Significant assumptions about the future that Management has made that could result in a material adjustment 
to the carrying amounts of assets and liabilities, in the event that actual results differ from assumptions made, 
relate to, but are not limited to, the following:  

• The recoverability of other receivables which are included in the statements of financial position; 

• Asset carrying values and impairment charges: in the determination of carrying values and impairment 
charges, Management looks at the higher of: recoverable amount; fair value less costs to sell in the case of 
assets; and significant or prolonged decline of fair value on financial assets indicating impairment. These 
determinations and their individual assumptions require that Management make a decision based on the best 
available information at each reporting period; 

• Restoration, rehabilitation and environmental obligations: Management determines there are no material 
restoration, rehabilitation and environmental obligations, based on the facts and circumstances that existed 
in the current period that would trigger recognition of the provision in accordance with IAS 37, “Provisions, 
contingent liabilities and contingent assets”;  

• Management determines the fair value of warrants and stock options using the Black-Scholes option pricing 
model; and  

• Income taxes and recovery of deferred tax assets: The measurement of income taxes payable and deferred 
income tax assets and liabilities requires Management to make judgments in the interpretations and 
application of the relevant tax laws. The actual amount of income taxes only becomes final upon filing and 
acceptance of the tax return by the relevant authorities, which occurs subsequent to the issuance of the 
financial statements.  

• Income, value added, withholding and other taxes: The Company is subject to income, value added, 
withholding and other taxes. Significant judgment is required in determining the Company’s provisions for 
taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Company recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. The determination of the Company’s income, 
value added, withholding and other tax liabilities requires interpretation of complex laws and regulations. The 
Company’s interpretation of taxation law as applied to transactions and activities may not coincide with the 
interpretation of the tax authorities. All tax related filings are subject to government audit and potential 
reassessment subsequent to the financial statement reporting period. Where the final tax outcome of these 
matters is different from the amounts that were initially recorded, such differences will impact the tax related 
accruals and deferred income tax provisions in the period in which such determination is made. 
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• Valuation of the refundable mining duties credit and the refundable tax credit for resources: The refundable 
mining duties credit and the refundable tax credit for resources for the current and prior periods are measured 
at the amount expected to be recovered from the taxation authorities using the tax rates and tax laws that 
have been enacted or substantively enacted at the statement of financial position date. Uncertainties exist 
with respect to the interpretation of tax regulations, including the mining duties credit and the tax credit for 
resources for which certain expenditures could be disallowed by the taxation authorities in the calculation of 
credits, and the amount and timing of their collection. The calculation of the Company’s mining duties credit 
and tax credit for resources necessarily involves a degree of estimation and judgment in respect of certain 
items whose tax treatment cannot be finally determined until a notice of assessments and payments has been 
received from the relevant taxation authority. Differences arising between the actual results following the 
final resolution of some of these items and the assumptions made, or future changes to such assumptions, 
could necessitate adjustments to the mining duties credit and tax credit for resources and the exploration and 
evaluation expenses in future periods. 

 

Adoption of New Accounting Standards 
 
IAS 1 – Presentation of Financial Statements (“IAS 1”) and IAS 8 – Accounting Policies, Changes in Accounting 
Estimates and Errors (“IAS 8”) were amended in October 2018 to refine the definition of materiality and clarify its 
characteristics.  The revised definition focuses on the idea that information is material if omitting, misstating or 
obscuring it could reasonably be expected to influence decisions that the primary users of general-purpose 
financial statements make on the basis of those financial statements.   
 
IFRS 3 – Business Combinations (“IFRS 3”) was amended in October 2018 to clarify the definition of a business.  
This amended definition states that a business must include inputs and a process and clarified that the process 
must be substantive and the inputs and process must together significantly contribute to operating outputs.  In 
addition it narrows the definitions of a business by focusing the definition of outputs on goods and services 
provided to customers and other income from ordinary activities, rather than on providing dividends or other 
economic benefits directly to investors or lowering costs and added a test that makes it easier to conclude that a 
company has acquired a group of assets, rather than a business, if the value of the assets acquired is substantially 
all concentrated in a single asset or group of similar assets. 

The Company has adopted these new standards and has determined there was no significant impact on the 
consolidated financial statements. 

 

New Accounting Standards Issued and Effective for the Year Ended December 31, 2022 
 

IAS 1 – Presentation of Financial Statements (“IAS 1”) was amended in January 2020 to provide a more general 
approach to the classification of liabilities under IAS 1 based on the contractual arrangements in place at the 
reporting date. The amendments clarify that the classification of liabilities as current or noncurrent is based solely 
on a company’s right to defer settlement at the reporting date. The right needs to be unconditional and must have 
substance. The amendments also clarify that the transfer of a company’s own equity instruments is regarded as 
settlement of a liability, unless it results from the exercise of a conversion option meeting the definition of an 
equity instrument. The amendments are effective for annual periods beginning on or after January 1, 2023. 
 
IAS 1 – Disclosure of Accounting Policies (“IAS 1”) was amended in February 2021 with the intention of helping 
preparers decide which accounting policies to disclose in their financial statements. The amendments are effective 
for annual periods beginning on or after January 1, 2023. 
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IAS 8 – In February 2021, the IASB issued ‘Definition of Accounting Estimates’ to help entities distinguish between 
accounting policies and accounting estimates. The amendments are effective for year ends beginning on or after 
January 1, 2023. 

IAS 37 – Provisions, Contingent Liabilities, and Contingent Assets (“IAS 37”) was amended. The amendments clarify 
that when assessing if a contract is onerous, the cost of fulfilling the contract includes all costs that relate directly 
to the contract – i.e. a full-cost approach. Such costs include both the incremental costs of the contract (i.e. costs 
a company would avoid if it did not have the contract) and an allocation of other direct costs incurred on activities 
required to fulfill the contract – e.g. contract management and supervision, or depreciation of equipment used in 
fulfilling the contract. The amendments are effective for annual periods beginning on January 1, 2022. 
 

IFRS 3 – Business Combinations (“IFRS 3”) was amended. The amendments introduce new exceptions to the 
recognition and measurement principles in IFRS 3 to ensure that the update in references to the revised 
conceptual framework does not change which assets and liabilities qualify for recognition in a business 
combination. An acquirer should apply the definition of a liability in IAS 37 – rather than the definition in the 
Conceptual Framework – to determine whether a present obligation exists at the acquisition date as a result of 
past events. For a levy in the scope of IFRIC 21, the acquirer should apply the criteria in IFRIC 21 to determine 
whether the obligating event that gives rise to a liability to pay the levy has occurred by the acquisition date. In 
addition, the amendments clarify that the acquirer should not recognize a contingent asset at the acquisition date. 
The amendments are effective for annual periods beginning on January 1, 2022. 
 

IFRS 10 – Consolidated Financial Statements (“IFRS 10”) and IAS 28 – Investments in Associates and Joint Ventures 
(“IAS 28”) were amended in September 2014 to address a conflict between the requirements of IAS 28 and IFRS 
10 and clarify that in a transaction involving an associate or joint venture, the extent of gain or loss recognition 
depends on whether the assets sold or contributed constitute a business. The effective date of these amendments 
is yet to be determined; however early adoption is permitted. 
 

4. Financial Risk Management 
 

Financial risk  
 

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including 
interest rate, foreign currency risk and price risk).  
 

Risk management is carried out by the Company's Management with oversight of these risks by the Company’s 
Board of Directors.  
 

(i) Credit risk  
Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The 
Company’s credit risk is primarily attributable to cash and other receivables, which consist mainly of taxes 
recoverable. The Company has no significant concentration of credit risk arising from operations.  
 

(ii) Liquidity risk  
The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when due. At December 31, 2021, the Company had cash of $1,633,285 (December 31, 2020 - 
$3,088,695) to settle current liabilities of $818,770 (December 31, 2020 - $1,012,804). Current liabilities include 
a flow-through share liability of $199,952 (December 31, 2020 - $652,677) which does not get settled by cash. 
Instead, this balance is amortized (decreased) against qualifying flow-through expenditures which are required to 
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be incurred before December 31, 2022. See note 19 – Commitments and Contingencies.  All of the Company's 
financial liabilities have contractual maturities of less than 30 days.  
 

(iii) Market risk  
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange 
rates and quoted prices.  
 
(a) Interest rate risk  

At December 31, 2021, the Company had $1,633,285 (December 31, 2020 - $3,088,695) in cash balances. The 
Company's current policy is to invest excess cash in high yield savings accounts and guaranteed investment 
certificates issued by a recognized Canadian chartered bank. The Company periodically monitors the 
investments it makes and the creditworthiness of the bank where the investments are held. As a result, 
Management believes the Company's exposure to interest rate risk is minimal.  
 

(b) Foreign currency risk  
The Company does not have any significant assets in any currency other than its functional currency, nor does 
it have significant foreign currency denominated liabilities, therefore any changes in foreign exchange rates 
should not give rise to any significant change to the ongoing results of operations.  

 
(c) Price risk  

The Company is exposed to price risk with respect to equity prices and commodity prices. Equity price risk is 
defined as the potential adverse impact on the Company’s loss due to movements in individual equity prices 
or general movements in the level of the stock market. Commodity price risk is defined as the potential adverse 
impact and economic value due to commodity price movements and volatilities. As the Company is not a 
commodity producer, Management believes the Company’s exposure to price risk is minimal.  
 

5. Sundry Receivables and Prepaid Expenses 
 

    
 
As at  

December 31, 
2021 

December 31, 
2020 

Sales tax receivable  $523,003  $213,690  

Prepaid expenses     160,158       40,127  

   $683,161   $253,817  

 
 

6. Amounts Payable and Accrued Liabilities  
 

 

 
As at  

December 31, 
2021 

December 31, 
2020 

Amounts payable  $563,003   $348,041  

Accrued liabilities      55,815      12,086  

   $618,818   $360,127  
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7. Capital Risk Management 
 
The Company manages its capital with the following objectives:  
 

• to ensure sufficient financial flexibility to achieve the ongoing business objectives including funding of future 
growth opportunities, and pursuit of accretive acquisitions; and  

• to maximize shareholder return.  
 
The Company monitors its capital structure and makes adjustments to it according to market conditions in an 
effort to meet its objectives given the current outlook of the business and industry in general. The Company 
manages its capital structure by issuing new shares, adjusting capital spending, or disposing assets. The capital 
structure is reviewed by Management and the Board of Directors on an ongoing basis. The Company's ability to 
continue to carry out its planned exploration activities is uncertain and dependent upon securing additional 
financing.  
 
The Company considers its capital to be comprised of share capital, warrants reserve, contributed surplus and 
accumulated deficit, which at December 31, 2021 totaled $2,473,153 (December 31, 2020 - $3,277,685).  
 
The Company manages capital through its financial and operational forecasting processes. The Company reviews 
its working capital and forecasts its future cash flows based on operating expenditures, and other investing and 
financing activities. The forecast is updated based on activities related to its mineral properties. The Company's 
capital management objectives, policies and processes have remained significantly unchanged during the years 
ended December 31, 2021 and 2020.  
 
The Company is not subject to any capital requirements imposed by a lending institution or regulatory body, 
other than of the TSXV which requires adequate working capital or financial resources of the greater of (i) $50,000 
and (ii) an amount required in order to maintain operations and cover general and administrative expenses for a 
period of 6 months. As of December 31, 2021, the Company believes it is compliant with the policies of the TSXV. 
 

8. Flow-Through Share Premium Liability 
 

The following is a continuity schedule of the liability of the flow-through share issuances: 
 

  

Balance, December 31, 2019        $38,395 

Liability incurred on flow-through shares issued 1,075,070 

Flow-through share premium recognized  (460,788) 

Balance, December 31, 2020 $652,677  

Liability incurred on flow-through shares issued 172,500 

Flow-through share premium recognized  (625,225) 

Balance, December 31, 2021 $199,952  

 
The flow-through common shares (defined below) issued in the private placements completed during the years 
ended December 31, 2021 and 2020 were issued at a premium to the estimated price of a regular common 
share, in recognition of the tax benefits accruing to subscribers. The flow-through share premium for private 
placements completed during the year ended December 31, 2021 was estimated to be $172,500 (2020 - 
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$1,075,070). The flow-through share premium is derecognized through the consolidated statement of loss as the 
eligible expenditures are incurred.  
 

9. Share Capital 
 

a) Authorized share capital 
 

The authorized share capital consists of an unlimited number of common shares. The common shares do not 
have a par value and all issued shares are fully paid.   

 

b) Common shares issued 
 

The following table represents the changes to share capital during the years ended December 31, 2021 and 2020: 
 

 
   
  

Number of 
Common Shares Amount 

Balance, December 31, 2019 38,846,840 $1,109,699  

Private placements (c)(ii,vii,viii,x) 44,371,902 4,951,947  
Less share issue costs   — (552,652) 
Warrants issued (c)(ii,vii,viii,x) — (360,584) 
Flow-through share premium (note 8) — (1,075,070) 
Shares issued for qualifying transaction (c)(iii) 9,604,068 1,062,444  
Shares issued as consideration (c)(iv) 1,150,307 150,000 
Shares issued for property acquisition (c)(v,ix) 4,614,436 438,871 
Shares issued for data purchase agreement (c)(vi) 3,200,000 320,000 
Shares issued for the exercise of stock options (c)(i)  818,851 74,034 

Balance, December 31, 2020 102,606,404 $6,118,689 
Private placements (d)(iii) 35,875,000 1,607,500 
Less share issue costs   — (97,103) 
Shares issued as consideration (d)(iii) 1,863,750 55,324 
Warrants issued (d)(iii) — (370,083) 
Flow-through share premium (note 8) — (172,500) 
Shares issued for property acquisition (d)(i) 200,000 10,000 
Shares issued for the exercise of stock options (d)(ii)  1,000 164 

Balance, December 31, 2021 140,546,154 $7,151,991 
 

c) During the year ended December 31, 2020: 
 

i. On January 9, 2020, 319,486 BTMC stock options were exercised for proceeds of $11,900.  The fair value of 
$16,499 assigned to these options was added to share capital. 

 

On April 23, 2020, 499,365 BTMI options were exercised for proceeds of $19,975.  A fair value assigned to 
these options of $25,710 was added to share capital 

 

ii. On January 10, 2020, BTMC completed a non-brokered private placement financing of 1,919,603 units of 
BTMC (“2020 January HD Units”) at a price of $0.13, for proceeds of $250,235. Each 2020 January HD Unit 
consists of one common share and one-half of one common share purchase warrant. Each full warrant entitles 
the holder to acquire one common share of BTMC for 18 months, at a price of $0.1676. In connection with 
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the January HD financing, BTMC issued 134,372 broker warrants having the same terms as the warrants issued 
as part of HD Units.  
 

Using the Black-Scholes option pricing model, a fair value of the $37,329 was assigned to the 959,802 warrants, 
and $5,276 was assigned to the 134,372 broker warrants, using the following assumptions: expected dividend 
yield of 0%; risk-free interest rate of 1.5%; volatility of 100% and an expected life of 18 months. Volatility was 
estimated based on the percentage used by similar mineral exploration companies. 
 

iii. On February 12, 2020, the BTM Transaction closed. Each BTMC share was exchanged for 26.8476 common 
shares of BTMI.  Each share of Platform Eight share was exchanged for one common share of BTMI.  See notes 
1 and 17 – Qualifying Transaction.   

 

iv. On February 14, 2020, the Company issued 1,150,307 common shares valued at $150,000 as consideration for 
the acquisition of certain exploration and evaluation assets. The shares are valued at the quoted market price 
at the time of issue. See note 13 – Exploration and Evaluation Assets.  

v. On May 1, 2020, the Company issued 4,514,436 shares valued at $428,871 to O3 Mining Inc. in consideration 
for the purchase of the Fancamp and Embry properties. See note 13 (v) – Exploration and Evaluation Assets.   

 

vi. On June 17, 2020, the Company issued 3,200,000 shares to Honey Badger Exploration Inc. for the purchase of 
strategic exploration data related to the Company’s Muus-Principal, Muus-Extension, Muus-S-Fold, Muus-
Tectonic, Muus-East and Nisk properties.  The shares were valued at $320,000 based on the quoted market 
price of the Company’s shares at the time of issue. 

 

vii. On June 30, 2020, BTMI completed a non-brokered private placement financing of 7,834,573 flow-through 
shares of BTMI at a price of $0.11 per share, for gross proceeds of $861,803, 2,627,660 charity flow-through 
units of BTMI (“Charity Flow-Through Units”) at a price of $0.17 per unit, for gross proceeds of $446,702, and 
6,750,000 non-flow-through units of BTMI (“HD June Units”) at a price of $0.10 per unit, for gross proceeds of 
$675,000.  

 

Each HD June Unit consists of one common share of BTMI and one-half of one common share purchase 
warrant. Each warrant entitles the holder to acquire one common share of BTMI for 24 months at a price of 
$0.15. Each Charity Flow-Through Unit shall consist of one Flow-Through Share issued as part of a charity 
arrangement and one-half of one common share purchase warrant. Each warrant will be exercisable by the 
holder to acquire one common share for 24 months at a price of $0.15 following the closing of the Offering. 

 

In connection with this financing, BTMI also issued 1,069,756 broker warrants entitling the holder to acquire 
one common share of BTMI for 24 months at a price of $0.10. The fair value assigned to these warrants was 
$245,267 and $55,958 respectively.  
 

Using the Black-Scholes option pricing model, a fair value of $245,267 was assigned to the 4,688,830 warrants 
and a fair value of $55,958 was assigned to 1,069,756 broker warrants, using following assumptions: share 
price of $0.10; expected dividend yield of 0%; risk-free interest rate of 0.5%; volatility of 100% and an expected 
life of 24 months. Volatility was estimated based on the percentage used by similar mineral exploration 
companies.   
 
Directors and officers subscribed for 500,000 flow-through shares for gross proceeds of $55,000. 

 



Blue Thunder Mining Inc. 
Notes to the Consolidated Financial Statements for the years ended  
December 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
` 

- 20 - 

 

 

viii. On July 15, 2020, BTMI completed the second tranche of a non-brokered private placement financing of 
3,120,000 non-flow through units of BTMI (“2020 July HD Units”) at a price of $0.10 per unit for gross proceeds 
of $312,000. 
 

Each 2020 July HD Unit consists of one common share of BTMI and one-half of one common share 
purchase warrant. Each warrant entitles the holder to acquire one common share of BTMI for 24 months at a 
price of $0.15. In connection with the 2020 July HD financing, BTMI issued 176,400 broker warrants entitling 
the holder to acquire one common share of BTMI for 24 months at a price of $0.10.  
 
Using the Black-Scholes option pricing model, a fair value of $66,341 was assigned to the 1,560,000 warrants 
and a fair value of $9,227 was assigned to the 176,400 broker warrants, using the following assumptions: 
expected dividend yield of 0%; risk-free interest rate of 0.5%; volatility of 100% and an expected life of 24 
months. Volatility was estimated based on the percentage used by similar mineral exploration companies.  

  
ix. On November 12, 2020, BTMI issued 100,000 shares valued at $10,000 as consideration for the purchase of 

certain mining claims (see note 13 (vi) – Exploration and Evaluation Assets). The share value is based on the 
quoted market price of the Company’s shares at the time of issue. 
 

x. On December 10, 2020, BTMI completed a non-brokered private placement financing of 19,420,066 flow-
through shares of BTMI at a price of $0.11 per share for gross proceeds of $2,136,207 and 2,700,000 non- 
flow-through units of BTMI (“2020 December HD Units”) at a price of $0.10 per unit for gross proceeds of 
$270,000. Directors and officers subscribed for 1,800,000 2020 December HD units for gross proceeds of 
$180,000. 
 

Each 2020 December HD Unit consists of one common share of BTMI and one-half of one common share 
purchase warrant. Each warrant entitles the holder to acquire one common share of BTMI for 24 months at a 
price of $0.15. 

 
In connection with this financing, BTMI issued 1,520,405 broker warrants entitling the holder to acquire one 
common share of BTMI for 24 months at a price of $0.11. 
 

Using the Black-Scholes option pricing model, a fair value of $57,514 was assigned to the 1,350,000 warrants, 
and a fair value of $76,164 was assigned to the 1,520,405 broker warrants using the following assumptions: 
expected dividend yield of 0%; risk-free interest rate of 0.7%; volatility of 100% and an expected life of 24 
months. Volatility was estimated based on the percentage used by similar mineral exploration companies.  

 

d) During the year ended December 31, 2021: 
 

i. On May 7, 2021, the Company issued 200,000 common shares valued at $10,000 as consideration for the 
acquisition of certain exploration and evaluation assets. The shares are valued at the quoted market price at 
the time of issue. See note 13 – Exploration and Evaluation Assets. 
 

ii. On July 9, 2021, 1,000 options were exercised for proceeds of $100.  The fair value of $64 assigned to these 
options was added to share capital. 

 
iii. On December 29, 2021, the Company completed a non-brokered private placement financing of 17,250,000 

flow-through units (the “FT Units”) of BTMI at a price of $0.05 per share for gross proceeds of $862,500 and 
18,625,000 non- flow-through units (the “NFT Units”) of BTMI at a price of $0.04 per unit for gross proceeds 
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of $745,000. Directors and officers subscribed for 3,125,000 non-flow-through units for gross proceeds of 
$125,000. 
 

Each FT Unit consists of one flow-through common share of BTMI and one common share purchase warrant, 
and each NFT Unit consists of one common share of BTMI and one common share purchase warrant. Each 
warrant entitles the holder to acquire one common share of BTMI for 36 months at a price of $0.07. 

 
In connection with this financing, the Company issued 1,863,750 shares as a finders’ fee. The shares were 
valued at $55,324 based on the prevailing market price at the time of issuance.  In addition, BTMI issued 
1,596,000 broker warrants, each entitling the holder to acquire one additional common share of BTMI for 36 
months at a price of $0.07. 
 

Using the Black-Scholes option pricing model, a fair value of $370,083 was assigned to the 35,875,000 warrants 
issued in the FT Units and NFT Units, and a fair value of $16,464 was assigned to the 1,596,000 broker warrants 
using the following assumptions: expected dividend yield of 0%; risk-free interest rate of 1.06%; volatility of 
85% and an expected life of 36 months. Volatility was estimated based on the historical volatility of the 
Company. 

 
10. Warrants 

 
The following table reflects the warrants activity during the years ended December 31, 2021 and 2020: 
 

   

   
Number of 

Warrants 
Fair value on the 
date of issuance 

Balance, December 31, 2019 3,944,664  $145,075  

Issued (note 9(c)(ii,vii,viii,x))   11,459,565  507,207  

Issued on qualifying transaction (note 17) 214,162 10,972 

Expired (2,237,048)  (80,317) 

Balance, December 31, 2020 13,381,343  $582,937 

Issued (note 9(d)(iii)) 37,471,000 386,547 

Expired (3,015,952) (118,335) 

Balance, December 31, 2021 47,836,391  $851,149 
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The following table reflects the warrants issued and outstanding as of December 31, 2021: 
 

Exercise Price 
Number of Warrants 

Outstanding 

Weighted Average 
Remaining 

Contractual Life - 
Years Expiry Date 

$0.100 1,069,756  0.50 June 30, 2022 
$0.150 4,688,830  0.50 June 30, 2022 
$0.100 176,400 0.54 July 15, 2022 
$0.150 1,560,000 0.54 July 15, 2022 
$0.110 1,520,405 0.94 December 10, 2022 
$0.150 1,350,000 0.94 December 10, 2022 
$0.070 37,471,000 3.00 December 29, 2024 

$0.085 47,836,391 2.48  

 
The weighted average exercise price at December 31, 2021 is $0.085 (December 31, 2020 - $0.1448).  The weighted 
average remaining life at December 31, 2021 is 2.48 years (December 31, 2020 – 1.59 years). 
 

11. Stock Options 
 

The following table reflects the options activity during the years ended December 31, 2021 and 2020: 
 

 
 
 
 
 
 
 
 
 
 
 
 

i. On April 23, 2020, the Company granted 620,000 five-year stock options to certain officers and a director of the 
Company with an exercise price of $0.08.  The options vest one-half on the date of grant and one-half on the six-
month anniversary of the date of grant.  The fair value of these options was estimated on the date of grant using 
the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 0%; risk-free 
rate interest rate of 0.6%; and expected volatility of 100%.  The fair value assigned to these options was $37,200. 

ii. On July 27, 2020, the Company granted 380,000 five-year stock options to a director of the Company with an 
exercise price of $0.10. These options vest one-half on the date of grant and one-half on the six-month anniversary 
of the date of grant.  The fair value of these options was estimated on the date of grant using the Black-Scholes 
option pricing model with the following assumptions: expected dividend yield of 0%; risk-free rate interest rate of 
0.26%; and expected volatility of 100%.  The fair value assigned to these options was $28,500. 
 

iii. On July 28, 2020, the Company granted 160,000 five-year stock options to a director of the Company with an 

  
Number of Options 

Weighted Average 
 Exercise Price  

Balance, December 31, 2019 4,564,090 $0.04 
Granted (i) to (iv) 2,935,000 0.12 
Granted on qualifying transaction (note 17) 600,000 0.10 
Exercised (818,851) 0.04 

Balance, December 31, 2020 7,280,239 $0.08 
Granted (v,vi,viii,ix) 1,685,000 0.09 
Forfeited (3,347,008) 0.08 
Exercised (1,000) 0.10 

Balance, December 31, 2021 5,617,231 $0.06 
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exercise price of $0.115.  These options vest one-half on the date of grant and one-half on the six-month 
anniversary of the date of grant.  The fair value of these options was estimated on the date of grant using the Black-
Scholes option pricing model with the following assumptions: expected dividend yield of 0%; risk-free rate interest 
rate of 0.26% and expected volatility of 100%.  The fair value assigned to these options was $13,600. 

iv. On August 6, 2020, the Company granted 1,775,000 five-year stock options to certain officers, directors, agents 
and consultants of the Company with an exercise price of $0.14. These options vest one-half on the date of grant 
and one-half on the six-month anniversary of the date of grant.  The fair value of these options was estimated on 
the date of grant using the Black-Scholes option pricing model with the following assumptions: expected dividend 
yield of 0%; risk-free rate interest rate of 0.26% and expected volatility of 100%.  The fair value assigned to these 
options was $186,375. 

v. On January 28, 2021, 250,000 stock options were granted to a recently appointed director of the Company at an 
exercise price of $0.10 per share, expiring on January 27, 2026.  The options vest as to one-half on the date of grant, 
and one-half on the first anniversary of the date of grant. The fair value of these options was estimated on the date 
of grant using the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 
0%; risk-free rate interest rate of 0.41% and expected volatility of 155%.  The fair value assigned to these options 
was $19,368. 

vi. On March 18, 2021, 285,000 stock options were granted to consultants of the Company at an exercise price of 
$0.10 per share, expiring on March 18, 2026.  Of the options granted, 35,000 vest as to one-half on the date of 
grant, and one-half on the first anniversary of the date of grant. The remaining 250,000 options vest as to one 
quarter every three months beginning on June 18, 2021. The fair value of these options was estimated on the date 
of grant using the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 
0%; risk-free rate interest rate of 1.01% and expected volatility of 135%.  The fair value assigned to these options 
was $18,198. 

vii. On June 2, 2021, 250,000 stock options were granted to an officer of the Company at an exercise price of $0.055 
per share, expiring on June 2, 2026.  The options vest as to one-half on the date of grant, and one-half on the six-
month anniversary of the date of grant. The fair value of these options was estimated on the date of grant using 
the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 0%; risk-free 
rate interest rate of 0.90% and expected volatility of 118%.  The fair value assigned to these options was $10,119. 

viii. On July 7, 2021, the Company’s Board of Directors granted 500,000 stock options to an officer of the Company at 
an exercise price of $0.05 per share, expiring on July 7, 2026. The options vest as to one half on the date of grant, 
and one half on the first anniversary of the date of grant. The fair value of these options was estimated on the date 
of grant using the Black-Scholes option pricing model with the following assumptions: expected dividend yield of 
0%; risk-free rate interest rate of 0.93% and expected volatility of 118%.  The fair value assigned to these options 
was $20,390. 
 

ix. On September 27, 2021, the Company’s Board of Directors granted 400,000 stock options to consultants of the 
Company at an exercise price of $0.04 per share, expiring on September 27, 2023. The options vest as to one 
quarter every three months, starting three months from the date of grant. The fair value of these options was 
estimated on the date of grant using the Black-Scholes option pricing model with the following assumptions: 
expected dividend yield of 0%; risk-free rate interest rate of 0.50% and expected volatility of 137%.  The fair value 
assigned to these options was $17,763. 
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x. For the year ended December 31, 2021, the impact on the statement of loss was an aggregate expense of $72,017 
(2020 - $243,810) for options that vested during the period.  The weighted average remaining life at December 31, 
2021 is 5.14 years (December 31, 2020 – 5.7 years). At December 31, 2021, 4,862,231 options were exercisable. 
 

The following table reflects the issued and outstanding stock options at December 31, 2021: 
 
 

Exercise 
Price 

Number of Options 
Outstanding 

Weighted Average 
Remaining 

Contractual Life - 
Years 

Number of 
Options 

Exercisable Expiry Date 
$0.04 400,000 1.74 100,000 September 27, 2023 

$0.10 80,000 3.57 80,000 July 27, 2025 

$0.14 900,000 3.60 900,000 August 6, 2025 

$0.10 250,000 4.08 125,000 January 27, 2026 

$0.10 284,000 4.21 204,000 March 18, 2026 

$0.055 250,000 4.42 250,000 June 2, 2026 

$0.05 500,000 4.52 250,000 July 7, 2026 

$0.04 2,953,231 6.45 2,953,231 June 11, 2028 

 5,617,231  4,862,231  
 

12. Net Loss Per Share 
 

The calculation of basic and diluted loss per share for the year ended December 31, 2021 was based on the 
loss attributable to common shareholders of $2,296,334 (2020 – $3,009,553) and the weighted average number 
of common shares outstanding of 102,944,074 (2020 – 65,528,078). Diluted loss per share for the years ended 
December 31, 2021 and 2020 did not include the effect of stock options and warrants as they were anti-dilutive.  
 

13. Exploration and Evaluation Assets 
 

   

Balance, December 31, 2019          $515,000  

Acquisition of additional mining claims (i,iii,v,vi) 432,977 

Balance, December 31, 2020         $947,977 

Acquisition of additional mining claims (vii,viii) 27,500 

Balance, December 31, 2021          $975,477  

 

i. On August 29, 2017, the Company entered into an agreement to acquire a 100% interest in the Muus-Principal 
property.  The vendor will maintain a 2% net smelter return royalty on the property. 

 

Under the terms of the agreement, the Company was required to make the following payments: 

• $150,000 in cash on the date of closing (paid); 

• $100,000 in cash on or before January 2, 2018 (paid); 

• $100,000 in shares at the time of listing on a recognized Canadian stock exchange at a price equal to the 
listing price of the shares (issued during the year ended December 31, 2020); and 
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• Finders’ fees of $30,000 were paid as part of this agreement during the year ended December 31, 2018. 
 

On May 21, 2018, the Company amended this agreement to include additional claims for consideration of 
$5,000. 
 

ii. On February 15, 2019, the Company entered into an option agreement to acquire exclusive rights on certain 
claims in Québec (Muus-Tectonic Claims) for a period of 3 years.  In order to obtain a 100% interest in the claims, 
the Company must pay $270,000 over a three-year period ($20,000 on signing (paid as at December 31, 2019), 
$40,000 (paid during 2020), $60,000 (paid in February 2021), and $150,000 on each of the first, second and third 
anniversaries of the effective date) and incur $250,000 in expenditures on the claims over a three-year period 
($60,000, $90,000 and $100,000 on each of the first, second and third anniversaries of the effective date.)  As 
per the terms of the option agreement, the Company exercised its option to defer the first-year exploration 
commitment for $60,000 until the second anniversary, February 15, 2021. As of December 31, 2021, BTMI had 
incurred expenditures of $223,099 on the Tectonic claims.  The vendor will maintain a 2% net smelter return of 
which 1% can be purchased for $500,000 in the first five years and for $2,000,000 thereafter. In February 2022, 
the Company made the final anniversary payment of $150,000. 
 

iii. On May 24, 2019, the Company entered into an agreement to acquire certain claims in Québec (Muus Extension 
– Jean Robert Claims).  In order to obtain a 100% interest in the claims, the Company must pay $30,000, of which 
$15,000 was paid on signing, and $15,000 was payable one year from the date of signing (paid in 2020).  The 
Company must also issue $50,000 in common shares upon the Company’s listing on a stock exchange (issued 
during the year ended December 31, 2020).  The vendor will maintain a 1% net smelter return of which 0.5% 
can be purchased for $500,000 at any time. 

 

iv. On February 14, 2020, the Company issued 1,150,307 common shares valued at $150,000 pursuant to option 
agreements on the Muus and Muus East Properties. The share value is based on the quoted market price of the 
Company’s shares at the time of issue. 

 

v. On February 19, 2020, the Company signed a Letter of Intent (“LOI”) with O3 Mining Inc. (“O3”) to acquire a 
100% interest in the Fancamp and Embry gold properties in Québec.  A definitive agreement was signed on April 
20, 2020, and the acquisition closed on May 1, 2020.  As part of the closing terms, the Company issued 4,514,436 
common shares to O3 and granted a 2% net smelter return royalty (“NSR”) over the properties, of which 1% can 
be purchased for $750,000 at any time. The shares were valued at $428,871 based on their quoted market value 
at the date of issue. The Company also received $16,159 to cover the spending requirements on the claims 
acquired. 

 

vi. On November 12, 2020, the Company announced the acquisition of additional claims through staking and land 
acquisitions, including claims contiguous to the Company’s Muus and Nisk properties.  In consideration for the 
claims, the Company issued 100,000 common shares valued at $10,000 based on their quoted market value, 
and paid $10,265 in cash. 

 

vii. On February 12, 2021, the Company paid $12,500 to acquire Lac Des Vents claims. A 1% NSR remains on the 
property. 

 

viii. On April 26, 2021, the Company acquired a 100% interest in four mining claims from a private vendor that are 
contiguous with the southwestern part of the Muus Property. The Company paid $5,000 cash and issued 
200,000 common shares valued at $10,000 based on their quoted market value. The share value is based on the 
quoted market price of the Company’s shares at the time of issue. The vendor will receive a 2% NSR, of which 
the Company can buy back 1% at any time for a payment of $500,000.  
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14. Exploration and evaluation expenditures  

 

   

Years ended December 31,    2021 2020 

Geology/Field     
Drilling (including supplies and logistics expenses)   $363,352 $413,338 
Assays   475,160 176,170 
Consulting (contract geologists and other technical) 
specialists) 

  391,310 602,705 
Camp, field expenses (including geochemistry and 
geophysics) 

  315,896 525,245 
claim maintenance)   149,778 53,517 
Travel, transportation    47,369 31,928 
Financial/Administrative Support     
Other (includes CSR, Environment, G&A, insurance, legal) 
etc.) 

  292,425 34,396 
    $2,035,290 $1,837,299 

 
15. General and administrative expenses 

 

   

Years ended December 31,   2021               2020 

Management and consulting fees   $387,287 $298,407 

Office and general   306,524 180,125 

Professional fees   76,316 258,467 

Share-based compensation (note 11)   72,017 243,810 

Regulatory fees   48,079 67,260 

     $890,223 $1,039,069 

 
16. Related Party Balances and Transactions  

 
Related parties as defined by IAS 24 - Related Party Disclosures include members of the Board of Directors, key 
management personnel, and any companies controlled by these individuals. Key management personnel include 
those persons having authority and responsibility for planning, directing, and controlling activities of the Company 
being directors and executive management, comprising of the Chief Executive Officer and the Chief Financial 
Officer. 
 
The transactions noted below are in the normal course of business and are approved by the Board of Directors 
in adherence to conflict-of-interest laws and regulations. 
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Remuneration of directors and key management personnel of the Company was as follows: 
 

     

Years ended December 31,   2021 2020 

Consulting fees – general and administrative expenses   $364,787 $316,250 

Consulting fees – exploration and evaluation expenditures   90,000    217,167 

Share-based compensation   58,781    200,197  

        $513,568  $733,614  

 
Consulting fees included in general and administrative expenses include amounts paid to Grove Corporate Services 
Ltd., a private company through which the services of the CFO and Corporate Secretary are provided. 
 
At December 31, 2021, a total of $212,358 (December 31, 2020 - $13,044) is owed to officers, directors and 
companies controlled by officers and directors. These amounts are unsecured, non-interest-bearing, and with no 
fixed terms of repayment. 

 
17. Qualifying Transaction  

 

The BTM Transaction has been recorded as an asset acquisition of the net assets of Platform Eight. In connection 
with the BTM Transaction, Platform Eight shareholders received one common share of BTMI for each common 
share of Platform Eight. As a result of the BTM Transaction BTMI issued 9,604,068 common shares valued at $0.111 
per share, totaling $1,062,444 of consideration. Consideration for the BTM Transaction will also include the fair 
value of BTMI’s replacement options and warrants which are valued at $48,032 and $10,972, respectively, based 
on the Black-Scholes pricing model with the following assumptions: share price of $0.11 per common share, 
expected dividend yield of 0%, expected volatility of 100%, risk free rate of 1.5%, expected life of 4.28 years for the 
options and 1.28 years for the warrants. Upon completion of the BTM Transaction, existing shareholders of Blue 
Thunder and Platform Eight will own approximately 81.0% and 19.0% of the combined company respectively, on a 
basic shares outstanding basis. 
 
The statements of financial position, loss and comprehensive loss, statements of changes in shareholder’s equity 
and cash flows reflect the following qualifying transaction adjustments: 
 

   

Purchase Price Consideration Paid   

 Estimated fair value of Platform Eight shares (i)   $1,062,444  

 Estimated fair value of Platform Eight options (ii)           48,032  

 Estimated fair value of Platform Eight warrants (iii)           10,972  

Total Consideration   $1,121,448  

    
Net Assets Acquired   

 Cash        525,000  

Excess of purchase price over fair value of assets acquired (expensed)     $596,448 
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i. The estimated value of the 9,604,068 Platform Eight shares issued was based on the financing price as 
completed by BTMC on January 10, 2020 at $0.11 (implied equity value of the $0.13 unit offering).  See note 1 
– Nature of Operations. 

 
ii. The estimated value of $48,032 of the 600,000 Platform Eight options issued was based on a Black-Scholes 

valuation model with the following assumptions:  share price of $0.11 per common share, expected dividend 
yield of 0%, expected volatility of 100%, risk free rate of 1.5%, expected life of 4.28 years.  

 
iii. The estimated value of $10,972 of the 214,162 Platform Eight warrants issued was based on a Black-Scholes 

valuation model with the following assumptions:  share price of $0.11 per common share, expected dividend 
yield of 0%, expected volatility of 100%, risk free rate of 1.5%, expected life of 1.28 years. 

 
Under the acquisition accounting rules, BTMC was determined to be the accounting acquiror of Platform Eight.  The 
transaction is assumed to constitute an asset acquisition as Platform Eight did not meet the definition of a business.      
 

18. Segmented Information 
 
The Company’s only activity is mineral exploration and evaluation. All of the Company’s field equipment and 
supplies, and exploration claims are physically located in the Province of Quebec.  
 

19. Commitments and Contingencies  
 

i. Flow-through shares: pursuant to the terms of flow-through share agreements, the Company is in the process of 
complying with its flow-through contractual obligations to subscribers with respect to the Income Tax Act 
(Canada) requirements for flow-through shares. Under regular rules, all proceeds raised through the issuance of 
flow-through shares would have to be spent on Canadian Exploration Expenditures (as such term is defined in the 
Income Tax Act (Canada)) by December 31, 2021, arising from the flow-through share offerings completed during 
2020. On July 24, 2020, the Government of Canada announced its proposal to assist flow-through share issuers due 
to the impacts of COVID-19, by extending the timelines for spending the capital raised through the issuance of flow-
through securities by 12 months. The Company has until December 31, 2022 to comply with its spending 
commitments for flow-through shares issued in 2020, and 2021. As at December 31, 2021, the Company has a flow-
through expenditure obligation of approximately $1,255,187 to complete by December 31, 2022. The Company has 
indemnified the subscribers of the flow-through shares for taxable amounts that may become due if the Company 
does not complete its contractual obligations related to the flow-through shares. 
 

ii. Environmental: the Company’s exploration activities are subject to various laws and regulations governing the 
protection of the environment. These laws and regulations are continually changing and generally becoming more 
restrictive. The Company believes its operations are materially in compliance with all applicable laws and 
regulations. The Company expects to make expenditures to comply with such laws and regulations. 
 

iii. COVID-19: see note 1 – Going Concern. 
 

iv. Property payments: see note 13 – Exploration and Evaluation Assets. 
 

v. Management contracts: the Company is party to certain contracts. The Company is also committed to minimum 
payments upon termination of approximately $20,925 pursuant to the terms of these contracts as of December 31, 
2021. 
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vi. General: the Company may be subject to various claims, lawsuits and other complaints arising in the ordinary course 
of business.  The Company records provisions for losses when claims become probable, and the amounts are 
estimable. 
 

20. Income Tax 
 

a) Provision for Income Taxes 
 
Major items causing the Company’s income tax rate to differ from the 2021 combined Canadian federal and 
provincial statutory rate of approximately 26.5% (2020 – 26.5%) were as follows: 
 

  
Years ended December 31, 2021 2020 

Loss before income taxes: $(2,296,334)  $(3,009,553) 

Expected income tax (recovery) based on statutory rate (609,000) (798,000) 
Increase (decrease) resulting from:   
   Stock-based compensation 19,000 65,000 
   Flow-through renunciation 495,000 381,000 
   Other (149,000) (95,000) 

Change in tax rates – (119,000) 
   Change in benefit of tax assets not recognized 244,000 566,000 

 $– $– 

 

b) Deferred Income Tax Balances 
 

Deferred tax assets have not been recognized in respect of the following deductible temporary differences. 
Deferred tax assets have not been recognized in respect of these items because it is not probable that future taxable 
profit will be available against which the Corporation can utilize the benefits. 
 

  
Years ended December 31, 2021 2020 

Non-capital loss carry-forwards $2,523,000 $1,694,000 
Mineral property expenditures 215,000 458,000 
Share issue costs 666,000 452,000 
Other temporary differences 118,000 – 

 $3,522,000 $2,604,000 

 
c) Tax loss carry-forwards 

 

Non-capital losses will expire between 2037-2041. The other temporary differences do not expire under current 
legislation.  
 

21. Subsequent Events  
 

a) On January 7, 2022, 4,375,000 options were granted to directors, officers, and consultants of the Company with an 
exercise price of $0.05 and term to expiry of 5 years. 


